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	1. Introduction
In relation with the priority recognise by the international community to connect all nations, considerable effort has been directed to reduce the digital divide that mainly impacts the developing countries. 

The “Connect the World” initiative aimed to mobilize human, financial and technical resources for the implementation of the connectivity targets of the World Summit on the Information Society (WSIS) and the Regional Initiatives adopted by Member States at the ITU World Telecommunication Development Conference 2006.

Despite major achievements in the last decade, few challenges remains, one of them is the negative impact of the Internet charging regime on small islands states for the access to the ICT global community.

2. The situation

The time of the 50/50 satellite cost & revenue sharing model applicable for voice traffic is far away from the new environment generated by the global broadband digital economy seen today: 

· International Voice traffic via the traditional model produces revenues for both carriers and cost are shared among the parties noting that voice is easily carried on small bandwidth requirement

· International Internet traffic doesn’t produce direct revenues between both parties and the costs of supply of the infrastructure (national, international and internet backbone access) are not shared anymore at the time where the internet requires more and more bandwidth to suit the massive content based applications on the world wide web

· the bandwidth used for the internet is much higher than the resources allocated for voice generally at a ratio over  8 to 1 at a minimum

· the cost per megabit per month for those small links can range between 4000 to 7000 US dollars on satellite and much more in the case of small submarine cable routes where traffic volume is a few hundred megabytes.

As a consequence, the challenge to provide international Internet is getting almost impossible to overcome by most developing countries in the Pacific Islands. 

The Pacific Islands Telecommunications Association (PITA) currently estimates that : 

· the need for expansion to meet with the growing demand for Internet is at least to double the capacity every year 

· as of today, some Small Pacific Islands countries have a total international available bandwidth not even equal to a single subscriber in developed countries (eg. Palau : 8 Mbps,
Cook Islands : 12 Mbps)

Each country wishing to improve its connectivity have to deal with considerable investments and expenses, both national and international aspects, with huge costs for infrastructure that rely on satellite interconnection and in a few cases Fiber optic submarine cables (recently Fiji, Samoa, FSM, PNG, Marshall Islands, New-Caledonia and French Polynesia).

This situation is heavily impacting each country’s development opportunities for all segments especially residential, enterprises & governments: 

· lack of innovative services ; 

· High costs for providing decent Internet services

· Poor ICT availability in rural areas

This means that “LDC’s, SIDS and landlocked countries” are in a very weak position to sustain the exponential growth of their CAPEX / OPEX dedicated to meeting the users demand for access the Internet.

The current Internet international access charging regime makes it very difficult for LDCs and SIDS to provide adequate Internet connectivity into their countries as they are faced with both the requirement to install the necessary infrastructure to meet the needs of consumers and unlike the regime for telephone calls, the requirement to pay full circuit costs and peering charges.

The issue of International Charging Arrangements is the subject of further and continuing studies in the ITU-T Study Group3 on International Charging and Settlements. As such it has been considered advisable that member governments participate and follow the work of this particular Study Group to ensure their interests are promoted on this issue. Notwithstanding this work, it is recognized that the ITU-D has a role to play in assisting developing countries to address these issues.

3. Proposal
This proposal is aiming, in the international effort, for ITU-D take all necessary steps to : 

· encourage stakeholders of the International community to support initiatives and projects contributing to ICT access development in LDC’s, SIDS and landlocked countries to prevent a growing digital divide – these stakeholders being ITU, ITU ASP Office, APT, PIFS and PITA including:
· Donors: UNDP, ADB, ITU, APT, Developed and other Developing Countries in ASP

· Other stakeholders: Governments, private companies, NGOs, communities and regional organizations interested in bridging digital divide in the SIDS, especially in Asia and the Pacific.

•
continue and further develop the ITU-D activities on connectivity improvements, particularly for Internet access and by addressing the internet charging arrangements with a view to provide a fair sharing basis.
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